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INDEPENDENT AUDITOR'S REPORT

Honorable Members of the
Berkeley County Council
Martinsburg, West Virginia 25401

We have audited the accompanying financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of Berkeley County, West Virginia (the County), as of and
for the year ended June 30, 2011, which collectively comprise the County's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the County's management. Our responsibility is to
express opinions on these financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting prineiples used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

The financial statements do not include financial data for all of the County's legally separate component units. These
financial statements do include the Berkeley County Building Commission as a blended component unit, but the
County's discretely presented component units are not included. The financial statements of the Berkeley County
Building Commission have been audited. Accounting principles generally accepted in the United States of America
require the financial data for all component units to be reported with the financial data of the County's primary
government unless the County also issues financial statements for the financial reporting entity that include the financial
data for those component units. The County has not issued such reporting entity financial statements. Because of this
departure from accounting principles generally accepted in the United States of America, it is not known how the assets,
liabilities, net assets, revenues and expenses of the aggregate discretely presented component units would have been
reported.

In our opinion, because of the omission of the discretely presented component units, as discussed above, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally accepted in the
United States of America, the finaneial position of the aggregate discretely presented component units of Berkeley
County, West Virginia, as of June 30, 2011, or the changes in financial position thereof for the year then ended.
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Further, in our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, business-type activities, each major fund and the aggregate remaining
fund information of Berkeley County, West Virginia, as of June 30, 2011, and the respective changes in financial
position, and, where applicable, the cash flows thereof, and the respective budgetary comparisons for the General Fund
and Coal Severance Tax Special Revenue Fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2012, on our
consideration of the County's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

The County has not presented the management's discussion and analysis that is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
County's basic financial statements. The introductory section and the budgetary comparison for the Assessor's
Valuation Fund are presented for purposes of additional analysis and are not required parts of the basie financial
statements of the County. The budgetary comparison for the Assessor's Valuation Fund is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements as a whole. The introductory section has not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Respegtfully submitted,

A .
isa’K. Thomburg, CPA
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STATEMENT OF NET ASSETS
June 30, 2011
Primary Government
Governmental Business-type

ASSETS Activities Activities Total
Current assets:

Cash and cash equivalents S 7.377,534.65 §$ 2,148.00 7,379,682.65
Restricted assets

Investments 0.00 679,639.00 679,639.00
Receivables, net

Taxes 1,317,615.12 0.00 1,317,615.12

Other governmental entities 60,844.91 0.00 60,844.91
Capital assets net of depreciation:

Land 745,502.00 1,889,399.00 2,634,901.00

Building 1,656,965.00 33,017,176.00 34,674,141.00

Machinery and equipment 3,952,393.60 0.00 3,952,393.60

Construction in progress 0.00 4,159,210.00 4,159,210.00

Building improvements 1,182,552.58 0.00 1,182,552.58
Unamortized bond issue costs, net of amortization 0.00 930,829.00 930,829.00

Total assets $ 16,293,407.86 $ 40,678,401.00 56,971,808.86
LIABILITIES
Current liabilities payable from current assets:

Accounts payable S 427,460.61 § 8,801.00 436,261.61

OPEB payable 210,906.28 0.00 210,906.28

Wages and related cost 341,176.00 0.00 341,176.00

Due other gov't 22.500.00 0.00 22,5060.00

Interest payable 0.00 216,051.00 216,051.00

Dormant checks 1,690.01 0.00 1,690.01

Current portion of long-term debt 363,649.00 §25,000.00 1,188,649.00
Total current liabilities 1,367,381.90 1,049,852.00 2,417,233.90
Noncurrent liabilities:

Leases payable 1,350,140.00 0.00 1,350,140.00

Compensated absences 506,013.09 0.00 506,013.09

Long term debt 0.00 34,124,892.00 34,124,892.00

Long term debt premium 0.00 9,216,00 9,216.00

Long term debt discount ¢.00 (155,410.00) (155,410.00)

Total non-current liabilities 1,856,153.09 33,978,698.00 35,834,851.09
Total Liabilities 3,223,534.99 35,028,550.00 38,252,084,99
NET ASSETS

Invested in capital assets, net of related debt ] 5,823,624.18 § 5,872,555.00 S 11,696,179.18

Restricted 996,196.01 679,639.00 1,675,835.01

Assigned 414,043.54 0.00 414,043.54

Unassigned 5,836,009.14 (902,343.00) 4,933,666.14
Total net assets 13,069,872.87 5,649,851.00 18,719,723.87

Total liabilities and net assets $ 16,293.407.86 § 40,678,401.00 §  56,971,808.36

4

BERKELEY COUNTY, WEST VIRGINIA

The notes to the financial statement are an integral part of this statement.




BERKELEY COUNTY, WEST YIRGINIA

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2011

Net (Expense) Revenues and

Program Revenues Changes in Net Asscts
Charges Operating Primary Government
for Grapts and Governmenial Business-type
Expenses Services Contributions Activitics Activitics Total
Functions / Programs
Primary government:
Governmental activities;
General government $ 1727795141 § 448544333 § 621,573.81 § (12,170,934.27) § 0.00 § (12,170,934.27)
Public safety 9,575,096.21 0.00 0.00 (9,575,096.21) 0.00 (9,575,096.21)
Hezlth and sanitation 169,836.77 0.00 0.00 (169,836.77) 0.00 (169,836.77)
Culture and recreation 1,188,208.30 0.00 .00 (1,188.208.30) 0.00 (1,188,208.30)
Social services 119,630.50 0.00 0.00 {119,630.50) 0.00 (119,630.50)
Total Governmenial Activities  28.330,723.19 4,485,443.33 621,573.81 (23,223,706.05) 0.00 (23,223,706.05)
Business-type activitics:
Building Commission 2,389,761.00 2.351,037.00 0.00 0.60 (38,724.00) (38,724.00)
Total Primary Government $ 30,720484.19 § 6,836.480.33 § 621,573.81 (23,223,706.05) (38,724.00) (23.262,430.05)
Genceral revenues;
Ad valorem property taxes 17,490,879.38 0.00 17,450,870.38
Qther taxes 2,335,780.60 0.00 2,335,780.60
Fines and forfeitures 217,081.43 0.00 917,081.43
Unrestricted invesiment earnings 93,203.26 1,186.00 94,389.26
Misceilaneous 2,737.912.12 §,300.00 2,746,212.12
Reimbuarsement 345,447.38 0.00 345,447.35
Total general revenucs 23,920,304.14 9,486.00 23,929,790.14
Inerease in et assets 096,598.09 {29,238.00) 667,360.09
Net asscts, beginning of year 12,373,274.78 $,679,089.00 14,567,142.60
Ner assets - ending S  13,069,87287 § 5,649.851.00 $ 18,719,723.87
5

The notes to the finaocial statement are an integral part af these stalcments



BERKELEY COUNTY, WEST VIRGINIA
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2011
Major Funds Total
Loal Other Nonmajor Governmental
Severance Governmental
General Tax E-911 Fees Funds Funds

ASSETS
Current;

Cash and cash equivalents $ 4,563,874.51 § 361,042.49 § 1,416,011.79 § 1,036,605.86 § 7.377,534.65

Receivables:

Taxes 1,317,615.12 0.00 0.00 0.00 1,317,615.12

Due from:

Other funds 157.50 22,342.50 245,567.17 0.00 268,067.17
Other gov't entities 24,792.69 0.00 .00 36,052.22 60,844.91
Total assets $ 5906439.82 § 38338499 § 1,661,57896 § 1,072,655.08 § 9,024,061.85

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable ] 304,690.26 § 17,399.91 § 85,881.22 § 19,489.22 § 427,460.61
OPEB payable 198,933.43 0.00 0.00 11,972.85 210,906.28
Wages and benefits payable 341,176.00 0.00 0.00 0.00 341,176.00
Dueto:

Other funds 245,567.17 0.00 0.00 22,500.00 268,067.17
Dormant checks 1,690.01 0.00 0.0 22,500.00 24,190.01
Deferred revenues:

Taxes 957,118.54 0.00 0.00 0,00 997,118.54

Total liabilities 2,089,175.41 17,399.91 85,881.22 76,462.07 2,268,918.61
Fund balances:

Restricted 0.00 0.00 0.00 996,196.01 996,196.01
Assigned 336,164.40 5,548.98 72,330.16 0.00 414,043.54
Unassigned 3,481,100.01 360,436.10 1,503,367,58 0.00 5,344,903.69

Total furd balances 3,817,264.41 365,985.08 1,575,697.74 996,196,01 6,755,143.24

Total liabilities and fund balances S 5906,439.82 3§ 38338499 § 1,661,578.96 § 1,072,658.08 § 9,024,061.85

The notes to the financial statement are an integral part of this statement.



BERKELEY COUNTY, WEST VIRGINIA
RECONCILIATION OF THE BALANCE SHEET - GOYERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
June 30, 2011

Tota! fund balances on the governmental fund's balance sheet. 5 6,755,143.24

Amounts reported for governmental activities in the statement of net assets are different
because:

Capital assets purchased in fund level statements are expensed when purchased and not

reported as financial resources in the funds. [n the government wide financial statements

capital assets are capitalized and depreciated over their useful life. Therelore, capital

assels purchased in fund level statements must be added to fund level statement at asset

cost net of depreciation. This is the current value of capital assets net of depreciation as

reported in the Statement of Net Assets, 7,537,413.18

Certain revenues are not available to fund current year expenditures and therefore are
deferred in the funds. This is the amount of delinquent property taxes that was estimated
to be collectable, but would be collected more than sixty days after the end of the fiscal
year. Government wide financial statements are reported on a full accrual basis with no
deferred revenues, This is the amount of taxes deferred in the fund level financial

statements that is reported as revenue in the government wide financial statements.
997,118.54

Compensated absences are not due and payable in the current period and therefore are
not reported in fund level statements. In government wide financial statement, all
measurable costs are report as expenses regardless of when they may be paid. This is the
gross amount of compensated absences that was calculated as payable by county
government as of the end of the current fiscal vear. (506,013.09)

Lease payments are reported in the fund level statements as current expenses when actually

paid, In government wide financial statements, a)l future lease payments related to the

purchase of capital assets are reported as debt against the capital asset valuc. (1,713,789.00)
i Ed -

Net assets of governmental aclivities $ 13,069,872.95

The notes to the financial statcment are an integral part of this statement.



REVENUES
Taxes:

Ad valorem property taxes

Other taxes
Intergovernmental:

Federal

State
Charges for services
Fines and forfeits

Interest and investment earnings

Miscellaneous
Reimbursement transfers

Total revenues

EXPENDITLRES
Current:

Gencral government
Pubdic safety

Health and sanitation
Culture and recreation
Social services

Capital outlay

Total expenditures

Excess of revenues over
expenditures

FUND BALANCES:
Beginning fund balance:
General Fund

Coal Severance Fund
E-911 Fund

OPEB Fund

Rainy Day Fund
Enginceriug Fees Fund

Tota! beginning fund balance

Fund balances - ending

BERKELEY COUNTY, WEST VIRGINIA

STATEMENT OF REVENLES, EXPENDITURES

AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Major Funds
Total
Coal Other Nonmajor
Severance Governmental Governmental
General Tax £-911 Fecs Funds Funds

17,208,473.76 § 0.00 $ 0.00 § 0.00 § 17,208,473.76
1,816,373.66 465,906.99 0.00 53,499.95 2,335,780,60
70,030.21 0.00 0.00 281,669.87 351,700.08
0.00 0.00 0.00 269,873.73 269,873.73
2,039,546.68 0.00 2,283,282.94 162,613.71 4,485,443.33
295,495.25 0.00 0.00 621,586.18 917,081.43
67,953.36 2,018.29 12,796.59 10,435.02 93,203.26
1,351,731.95 8,928.00 5,819.41 1,371,432.76 2,737,912.12
345,447.35 0.00 0.00 0.00 345,447.35
23,195,052.22 476,853.28 2,301,898.94 2,771,111.22 28,744,915.66
13,829,873.11 182,465.29 0.00 2,079,612.14 16,091,950.54
6,202,902.28 42,970.00 2,132,799.03 790,828.93 9,169,500.24
164,414,27 0.00 0.00 0.00 164,414,27
1,187,248.30 0.00 0.00 0.00 1,187,248.30
98,188.00 0.00 0.00 0.00 98,188.00
320,413.67 0.00 0.00 150,000.00 470,413.67
21,803,039.63 225,435.29 2,132,799.03 3,020,441.07 27,181,715.02

1,392,012.59 251,417.99 169,099.91 (249,329.85) 1,563,200.64
1,828,773.32 0.00 0.00 1,842,004.36 3,670,777.68
0.00 114,567.09 0.00 0.00 114,567.09

0,00 0.00 1,406,597.83 0.00 1,406,597.83
77,363.00 0.00 0.00 (77,363.00) 0.00
511,604.14 0.00 0.00 (511,604.14) 0.00
7,511.36 0.00 0.00 (7,511.36) 0.00

2,425,251.82 114,567.09 1,406,597.83 1,245,525.86 5,191,942.60

8

3,817,264.41 $ 36598508 § 1,575,697.74 § 996,196.01 3  6,755,143.24
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BERKELEY COUNTY, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Major Funds

Coal Other Nonmajor
Severance Governmental
General Tax E-911 Fees Funds

The notes to the financial statement are an integral part of this statement,

Total

Governmental

Funds



BERKELEY COUNTY, WEST VIRGINIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOYERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2011

Net change in fund balances - total governmental funds. $ 1,563,200.64

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlay as expenditures. However, in the statement of
activities, the costs of those assets are capitalized and depreciated over their estimated
useful lives and reported as depreciation expense in the government wide financials, This is
the amount of depreciation that was charged as an expense to the different governmental
activities for the current fiscal year (1,099,168.95)

Governmental funds report capital outlay as expenditures. However, in the statement of
activities, the cost of those assets are capitalized and depreciated over their estimated usefu!
lives. This is the amount reported as expenditures for capital assets in the current fiscal
year. 258,570.00

Compensated absences liability is not reported in the governmental funds because it does

not require the use of current resources. However, the liability for compensated absences is

acerved in the government wide financial statements on a year to year basis. This is the

amount compensated absences for annual leave increased in the current fiscal year in the

governmcnt wide financial statements. (18,100.47)

Lease payments arc expenscd when paid in fund level financial statements. However, assets

obtained through a lcase purchase agreement are capitalized and depreciated in the

government wide financial statements. This is the gross amount of lease payments,

including interest, that were expensed in the current fiscal year. (290,308.75)
Certain revenues are nol available to fund current year expenditurcs and therefore are

deferred in the fund level financial statements. However, all measurable revenues are

accrued in the government wide financial statements from year to year. This is the amount

accrued taxes increased in the government wide financial statements in the current fiscal

year. 282,405.62
Change in nct assets of governmental activities $ 696,598.09
9

The notes to the financial statement are an integral part of this statement.



BERKELEY COUNTY, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
For the Fiscal Year Ended June 30, 2011

Actual Variance with
Actual Adjustments Amounts Final Budget
Final Modified Budget Budget Positive
Original Budget Accrual Basis Bayis Basis (Negative)
REVENUES
Taxes:

Ad valorem property $ 17,561,055 § 17,561,055 § 17,208,474 § (34,3418 17,174,132 § (386,923)

Other taxes 1,873,041 1,604,279 1,816,374 1] 1,816,374 212,095
Intergovernmental;

Federal 0 2,046 70,030 0 70,030 67,984
Charges for services 1,768,252 1,768,252 2,013,197 0 2,013,197 244,945
Fines and forfeits 331,358 317,456 295,495 0 295,495 (21,961)
Tnterest 119,282 82,627 60,699 o 60,699 (21,928)
Miscellaneous 702,121 1,022,636 1,351,732 27 500 1,379,232 356,596
Transfers 75,000 75,000 68,084 0 68,084 (6,916)

Total revenues 22,430,109 22,433,351 22,884,085 (6,842) 22,877,243 443,892
EXPENDITURES
Current:

General government 14,660,123 15,676,995 13,829,873 199,224 14,029,097 1,647,898
Public safety 7,051,235 7,718,888 6,202,902 27,719 6,175,183 1,543,705
Health and sanitation 191,017 191,017 164,414 (600) 163,814 217,203
Culture and recreation 1,236,047 1,236,047 1,187,248 0 1,187,248 48,799
Social services 08,188 98,188 08,188 0 08,188 0
Capital projects 193,499 388,117 320,414 8,000 328,414 59,703

Total expenditures 23,430,109 25,309,252 21,803,039 179,505 21,981,944 3327308
Excess (dcficiency) of revenues
over expenditures (1,000,000} (2,875,901) 1,081,046 (186,347) 895,299 3,771,200
Fuad balances, beginning 1,000,000 2,875,901 1,828,773 {1,081,046) 2,909,819 33,918
Fund balanccs, ending s 03 03 2909819 § (1,267,393) 8 3,805,118 § 3,805,118

The notes to the linancial statement are an integral pare of this statement.



BERKELEY COUNTY, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - COAL SEVERANCE TAX FUND
For the Fiscal Year Ended June 30, 2011

Actual Variance with
Actual Adjustments Amounts Finzl Budget
Final Modified Budget Budget Positive
QOriginal Budget Acerual Basis Basis Basis (Negative)}
REVENUES
Taxes:

Coal severance tax 3 295808 § 295,808 § 465,907 § 03 465,907 $ 170,099
Interest and investment 1,000 1,000 2,018 0 2,018 1,018
Miscellaneous 0 0 8,928 0 8,928 8,928

Total revenues 296,808 296,808 476,853 0 476,853 180,045
EXPENDITURES
Current:

General government 212,705 306,502 182,465 0 182,465 124,037
Public Safety 84,103 84,103 42,970 0 42,970 41,133

Total expenditures 296,808 390,605 225,435 )} 225,435 165,170
Excess (deficiency) of revenues
over expenditures o (93,797) 251,418 0 251,418 345,215
Fund balances - beginning 0 93,797 114,567 0 114,567 20,770
Fund balances - ending % 0% 03 365,985 § 05 365,985 § 365,985

The notes to the financial statement are an integral part of this statement.
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BERKELEY COUNTY, WEST VIRGINIA

STATEMENT OF NET ASSETS - PROPRIETARY FUND

ASSETS

Current Assets:
Cash and cash equivalents

Total current assets

Restricted:
Investments

Towl restricled assels

Capital Assets, Net of Deprecialion:

Land
Buildings and equipment
Construction in progress

Nct capital assets

Other assets:
Unamontized boad issue costs

Total other assets
Total assets

LIABILITIES

Current Liabilities Payable from Restricted Assets:

Accounts payable

Bonds payable, current portion

Accrued interest
Total current liabilities

Noncurrent liabilities:
Bonds payablc
Long-term debt premium
Long-term debt discount

Total noncurrent liabilities
Total liabilites

NET ASSETS

Invested in capital assets
Restricted

Unrestricted
Total net assels

Total liabilitics and net assets

The notes Lo the financial statements are an integral part of this statement.

June 30, 2011

Business-type Activities
Enterprise Fund

Building Commission

3 2,148.00

2,148.00

679,63%.00

679,639.00

1,889,399.00
33,017,176.00
4,159,210.00

39,065,785.00

930,825.00
930,829.00

$ 40,678,401.00

$ 8,801.00
825,000.00
216,051.00

__1,049,852.00

34,124.892.00
9,216.00
(155,410.00)

33,978,698.00

35,028,550.00

$  5,872.555.00
679,639.00
(902,343.00)

$_ 5.649.851.00

$ 40.678,401.00

12



BERKELEY COUNTY, WEST VIRGINIA

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS - PROPRIETARY FUND

For the Fiscal Year Ended June 30, 2011

Business-type Activities
Enterprise Fund

Building Commigsion

Operating revenues:

Lease income $ 2,351,037
Intergovernmental:
State 8,300

Total operating revenues 2,359,337
Operating expenses:

Professional fees 11,350

Depreciation 876,960

Total operating expenses 888,310
Operating income (loss) 1,471,027
Nonoperating revenues (expenses):

Interest income 1,186

Amortization of debt issue expenses ( 41,380)

Bank trustee fees { 4,803)

Interest expense ( 1,455,268)

Total nonoperating revenues (expenses) ( 1,500,265)
Change in net assets (29,238)
Net assets at beginning of year 5,679,089
Net assets at end of year $ 5,649,851

The notes to the financial statements are an integral part of this statement,



BERKELEY COUNTY, WEST VIRGINIA
STATEMENT OF CASH FLOWS- PROPRIETARY FUND
For the Fiscal Year Ended June 30, 2011

Cash flows from operating activities:

Business-type Activities
Enterprise Fund

Building Commission

Cash received for leases $ 2,351,037
Cash received from intergovernmental contributions and grants - Jocal 8,300
Cash paid to vendors {3,500)
Net cash provided (used) by operating activities 2,355,837

Cash flows from capital and related financing activities

Acquisition and construction of capital assets (231,886)

Principal paid on bonds payable ( 805,000)

Decrease in restricted assets 140,794

Payments for bank trustee fees { 4,802)

Interest paid on revenuc bonds ( 1,455,213)

Net cash provided (used) by capital and related financing activities {2,356,107)
Cash flows from investing and other activities:

Interest receijved 1,186
Net cash provided (used) by investing and other activities 1,186
Net increase (decrease) in cash and cash equivalents gl6
Cash and cash equivalents, July 1, 2009 1,232
Cash and cash equivalents, June 30, 2010 $ 2,148
Reconciliation of operating income to net cash provided

(used) by operating activities:

Operating income (loss) 1,471,027
Adjustments to reconcile operating income to net cash

provided by operating activities:

Depreciation expense 876,960
Increase in accounts payable 7,850
Net cash provided by operating activities $§ 2,355,837

The notes to the financial statements are an integral part of this statement.



BERKELEY COUNTY, WEST VIRGINIA
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

June 30, 2011
Agency
Funds
ASSETS
Cash and cash equivalents $ 522.422.08
LIABILITIES
Due to other governments b 522,422.08
Net Assets $ 0.00

The notes to the financial statement are an integral part of this statement.
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BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except as noted, the sccounting policies of Berkeley County, West Virginia, conform fo generally accepted accounting principles as
applicable to governmental units. The following is 2 summary of significant accounting policies:

A. Reporting Enlity

Berkeley County is one of {ifty-five counties established under the Constitution and the Laws of the State of West Virginia.
There are six offices elected county-wide, which are: County Council, County Clerk, Circuit Clerk, Assessor, Sheriff, and
Prosccuting Attomey,

The County Council is the legislative body for the goverminent, and us such budgels and provides all the funding used by the
separate Constitutional Offices except for the offices of the Assessor and the Sheriff, which also have additional revenue sources.
The County Clerk's office maintains the accounting system for the county's operations. The operalions ol the County as a whole,
however, including all the Constitutional offices have been combined in these financial statements.

The services provided by the government and accounted for within these finaneial statements include law enforcement for
unincorporated areas of the eounty, health and social scrvices, cultural and recrcational programs, and other governmental
services.

The accompanying financial statements do not present the government and its component unit as required by gencrally accepted
accounting principles. In determining whether to include a governmental department, agency, commission or organization as a
component unit, the government must evaluate each entity as fo whether they are legally scparate and financially accountable
based on the criteria ser forth by the Governmental Accounting Standards Board (GASB). Legal scparateness is evaluated on the
basis of (1) its corporate name, (2) the right to sue and be sued and (3) the right lo buy, sell or lease and mortgage property.
Financial accountability is based on (1) the appointment of the governing authority and (2) the ability to impose will or (3) the
providing of specific financial benefit or imposition of specific financial burden. Another factor to consider in this evaluation is
whether an entity is fiscally dependent on the County.

Blended Component Linit
The entity below is legally separate from the County and meets generally accepted accounting principles eriteria for component
units. This entity is blended with the primary government because they provide services entirely or almost entirely to the County,

The Berkeley County Building Commission serves the citizens of Berkeley County, and is governed by a board comprised of five
board members appointed by the County Commission for a term of five years each. The Building Commission acquires property
and debt on behalf of the County. The Building Commission is reported as an enterprise fund. Complete financial statements of
the Berkeley County Building Commission can be obtained at the County's administrative offices.

Discretely presented Component Units
Although required by gencrally accepted accounting principles, the County has elected not to include other discretely presented
component units in these financial statements. The effects of this exclusion has not been determined.

Related Organizarions
The County's officials are also responsible for appointing the members of boards of other organizations, but the County's
accountability for these organizations does not extend beyond making the appointments.

B. Government- Wide and Fund Financial Statements

The govemment-wide financial statements (i.c., the statement of net asscts and the statement of changes in nel assets) report
information on all of the nonfiduciary activities of the primary government and certain component units. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which normally are supported by
taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges lor support. Likewise, the primary government is reporiled separately [rom certain legally separale component

units for which the primary government is financially accountable.



BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

The slatemenl of activities demonstrates the degree to which the direct expenses of a given function arc offect by program
revenues. Direct cxpenscs arc those that are clearly identifiable with a specific function. Program revenues include 1) charges 1o
custorners or applicants who purchase, use, or directly benefit from goads, services, or privileges provided by a given function
and 2) grants and contributions that are restricted to mecting the operational or capital requirements of a particular function.
Taxes and other items not properly included among program revenues are reporied instead as general revenues,

Separale financial statements are provided for governmental funds, proprietary funds, and [iduciary funds, even though the Jatter
are excluded from the governmenl-wide fnancial statements. Major individual governmental funds and major individual
centerprise funds arc reported as separate columns in the fund financial stalements. Combining financial statements for (he non-
major governmental funds are included as supplementary information.

. Measurement focus, basis of accounting, and financial statemcnt prescntation

The governmenl-wide financial statements are reported using the economic resources measurement focus and the acerual basis of
accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are recorded when earned and cxpenses
are recorded when a liability is incurrcd, regardless of the timing of related cash flows. Property taxes arc recogniced as
revenues in the year for which they are levied and collectable. Grants and similar items are recognized as revenue as soou as all
eligibility requirements imposed by the provider have been met.

As a general rule the effect of interfund activity has heen eliminated from the government-wide financial statements.

The governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues arc recognized as soon as they arc both measurable and availahle. Revenues are
eonsidered available when they arc collectible within the current period or soon enough thereafter to pay liabilities of the current
period. Tor this purpose, the government considers revenues to be available if they are collected within 60 days of the end ol the
current fiscal period. Expenditures generally are recorded when a liahility is incurred, as under accrual accounting. However,
debt serviee expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only
when payment is due,

Property taxes, franchise taxcs, interest and special assessments are susceptible to accrual. Other receipts and taxes become
measurable and available when cash is received by the government and are recognized as revenue at that tiine.

Entitlements and sharcd revenues are recorded at the time of receipt or earlier if the accrual eriteria is met. Expenditure-driven
grants are recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements have been
met.

The govermment reports the following majur governmental funds:

General County Fund; this fund is the government's primary operating fund. 1t accounts for all financial sources of the general
government, excepl those required to be accounted for in anather fund.

Coal Severance Tax Fund; this is a special revenue fund and accounts for revenues and expenditures from a severance tax placed
on coal that is distributed to West Virginia counties. The State Auditor's Office requires an annual budget he submitted for
approval for this fund.

E-911 Fee Fund; this is a special revenue fund and aceounts for revenues and expenditures for fees charged to phone customer

and remitted by the phone company to the county. Expenditures from this fund are restricted 1o those costs authorized and
allowed by the Public Scrvice Commission,

Additionally, the government reports the following fund types:



BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

Special Revenue Funds: these funds account for revenues and expenditures that ace restricied due to the nature of the revenue
source. The funds are created based on State Code authorization and purpose, or may be created for the control of special
funding from outside sources or government prants. A fund may remain activity tor several years or may be used one time to
facilitate control over specific funding.

The agency funds are custodial in nature (assets equal liabilities) and do not present results of operations or have 1 imeasurement
focus. Agency funds are accounted for using the full accrual basis of accounting. These funds are used to account for assets that
Berkeley County, West Virginia holds for othcrs in an agency capaeity.

Berkeley County, West Virginia follows GASB guidance as applicable to proprietary funds and FASB Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Rescarch Bulletins issued on or beforc November 30,
1989 that do not conflict with GASD Pronouncements in both the government-wide and proprietary [und financial statements.

The government reports the following major business-type activilies fund:

Berkeley County Building Commission: this blended component unit arranges [or debt service funding and the acquisition of
large dollar capital assets and capital improvements needed by county gpovernment. The legally separatc entity leases these
facilities to 1he primary government in accordance with lease agreements which mirror the securing debi requiremnents, The
intergovernunental lease agreements between the County and the Building Commission were eliminated in these financial
slatements. The hoard promuigates rules and regulations governing the usage and maintenance of the facilities. This compenenr
unit records its financial activities on the Proprietary Fund Basis of Accounting.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
gencrally resulr fromn providing services in connection with a proprietary fuud's principal ongoing operations. The principal
operating revenue of the Berkeley County Building Commission, a blended component unit, is eharges to customers for services.
Operating expenses for the enterprise fund include the cost of services, administrative expenses, and depreciation of eapital
assets. All mvenues and expenses not meeting this definition are reported as nonoperating revenues and cxpenses.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges provided,
2} operating grants and eontributions, and 3) capital grants and eontributions, including special assessments. [nternally
dedicated resourees are reported as general revenues rather than program revenues. Likewise, general revenucs include all taxes.

D. Assets, Liabililies, and Net Assets or Equity

1. Deposits and Investments

Berkeley County, West Virginia's cash and cash equivalents are considered to be cash on hand, demand deposits and short
term investments with original maturities of less than three monihs from the date of acquisition. For purposes of the
Staterment of Cash Flows, restricted assets may be considercd cash equivalents based on liguidity.

In accordance with GASB Statement No. 31, "Accounting and Financial Reporting for Certain Investments and for External
Invesument Pools”, the County reports its investments al fuir value, except for non-pariicipating investment contracts
(certificates of deposit and repurchase agreements) which are reported at cost, which approximates fair value, All
investment income, including changes in fair value of investments, are recognized as revenue in the operating statement.
Fair value is determined by quoted market prices.

Short-term investments ure reporicd at cost, which approximates fair value, Securities raded on a national or intemational
exchange are valued ut the last reported sales price at current exchange rales. Managed funds related to the retirement
systems not listed on an established markct are reported ai estimaled fair value as determined by the respective fund
managers based on quoted sales prices of underlying securities. Cash deposits are reported at earrying amount which
reasonably estimates fair value.



BERKELEY COUNTY, WEST YIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended .June 30, 2011

State statutes authorize the government to invest in the State Investment Pool or the Municipal Bond Contmission or to invest
such funds in the following classes of securitics: Obligations of the United Statcs or any agency thereof, certificates of
deposit (which mature in less than one year), gencral and direct obligations of the state of West Virginia; obligations of the
fedcral mortgage association; indebtedness secured by first lien deed of trusts for property situated within this state if the
payment is substantially insured or guaranteed by the federal government; pooled mortgage trusts (subject to limitations);
indehtedness of any private corporation that is properly graded as in the top two or three highest ruting grades; inlerest
earning deposits which are fully insured or collateralized; and mutual funds registered with S.E.C. which have fund assets
over three hundred million dollars.

2. Receivables and Payables

Interfund Transactions

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal ycar are
referred to as cither "interfund receivables or payables” (i.e., the current portion of interfund loans) or "advances to/from
other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances between funds are reported as
"due to/from other funds" and are considered current. Any residual bulance outstanding between the governmental aclivities
and the business-type activities are reported in the government-wide financial statements as "internu! balances"®.

Property Tax Receivabie

Property taxcs reccivable were estimated 1o be $1,317,6135; this amount is net of an allowance for uncollectibles and
represents approximately 89% percent of the property taxes outstanding at June 30, 2011,

All current taxes assessed on real and personal property may be paid in two installments; the first installment is payabie on
September first of the year for which the asscssment is made, and becomes delingquent on Qetober first: the second
installment is payable on the first day the following March and becomes delinquent on April first. Taxes paid on or before
the date when they are payable, including both first and second installments, are subject to 2 discount of two and one-half
percent. If the taxes are not paid on or before the date in which thcy become delinquent, including both tirst and second
installments, interest at the rate of nine percent per annum js added from the date they become delinguent until the date they
arc paid. Taxes paid on or before the due date are allowed a two and one half percent discount. A tax lien is issued for all
unpaid real estate taxes as of the date of the sheritl’s sale and these liens are sold between October 14th and November 23rd
of each year. Sixty days of estimated property tax coltections are recorded in revenues at the end of each fiscal year.

All countics within the state are authorized to levy taxes not in excess of the following maximum levies per $100 of assesscd
valuztion; On Class | property, fourtcen and three-tenths cents (14.30 cents); On Class 1T property, twenty-eight and six-
tenths cents (28.60 cents); On Class I property, fifty-scven and two-tenths cents (37.20 cents) On Class IV property, [Ilty-
seven and (wo-lenths ¢ents (57.20 cents). 1n addition, counties may provide for an election to lay an cxcess levy; the rates
nat to exceed statutory limitations, provided at least sixty percent of the vaters cast ballots in favor of the excess levy.

The rates levied by the County per $100 of assessed valuation for each class of property for the fiscal year ended June 30,
2011, were as follows:

Asscssed Currcent
Class of Valuation For Expensc
Propenty Tax Purposes Per $100
Class ] b - 12.43 Cents
Class IT $ 3.140,909,591 24.86 Cenis
Class Il $ 1,448,692 415 49.72 Cents
Class IV $ 490,906,661 49.72 Cents

3. Inventories and Prepaid ltems

There are no material inventories maintained; therefore they do not appear on the financial statcments.



BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

4. Restricted Assets

Certain assets of the Berkeley County Building Commission are classified as restricted assera because their use is restricted
by bond agreements.

The "regular” account is used to segregate resources accumulated for debi service payments over the next twelve months.

The "rescrve” account is used to report resources sel aside to make up poiential future deficiencies in the regular account.

5. Capital Assets and Depreciation

Capital asscts, which include properiy, plant and equipment, are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are dcfined by the government as assets with
an initial as siated below and having a useful life in cxcess of one year. Such sssets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded af estimated fair market valuc at
the date of donation.

The costs of normal maintenance and repairs that do not add 1o the vulue of the asscts or materiaily extend assets lives are not
capitalized,

Major outlays for capital assets and improvements are capitalized in proprietary funds as projects are constructed. Interest
incurred during the construction phase of proprietary fund capital assets is reflected in the capitalized value of the asset
constricted, net of interest earned on the invested proceeds during the same period. The County capitalized $81,413 of
inlerest expense, net of $591 of interest income, for the year ended June 30, 2011,

The government depreciafes the capital assets using the straight-line method. Capital assets depreciation and capitalization
polices arc defincd by the government as follows:

Straight-line Capitalize/

Assct Years Depreciate
Land not applicable Capitalize only
Land improvement 20 to 30 years 65,000
Building 40 years 59,000
Building improvemenlts 20 to 25 years 65,000
Construction in progress not applicahle Capitalize only
Equipment 5 to 10 years 10,000
Vehicles 5 to 10 years 15,000

6. Compensated Absences

It is the government's policy to permit emplovees 0 accumulate eamed but unused vacation and sick pay benefits. All
vacation pay is accrued when incurred in the government-wide, proprietary, and fiduciary fund financial statermnents in
accordance with GASB Statement No. 16, Accounting for Compensated Absences. Vacation and sick leave benefils are
accrued on a calendar year beginning January 1, and ending December 31. Sick leave benefits are accrued at the rate of one
and one half davs per month and an unlimited amount of sick leave benefits can be carried forward to the following calendar
year. Employees earn vacation benefits based on the years of service as follows and no more than 30 days of accrued annual
leave can be carried {orward to the following calendar year,
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BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

Vacation
Years of Benefits per
Service Month
Otos 1.25 days
S5t0 10 1.50 days
i0to L5 1.75 days
15 and over 2.00 days

When a permanent full time employee terminates employment with the county or retires, the employec has the option of
receiving payment at current salary ratc for any unused accrued vacation days, but no payment is made for unused sick leave.
If the emplovee is actually retiring, the cmployee hes the option of applying accrued vacation and sick leave duys for
additional service time for reticement. If the emiployee is not retiring and terninates cmployment with the county for other
reasons and has the option of re-employment at a later date, any unused sick leave would be reinstated if re-employment
occurred within two year of the employee's termination of employment with the counry. Thc changes that occurred in the
county's compensated absences liability for the last two fiscal ycars is as follows:

Liability classification FYE 6/30/10 FYE 6/30/11 Increase
Annual Leave $ 487913 B 506,013 § 18,100

7. Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable governmental activitics, business-type activities, or
proprictary fund type statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the fife of the bonds using the straight line methed. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs ure reported us deferred churges and umortized over the term ot the related debt.

8. Fund Equily

In the fund financial statements, govemmental funds report rescrvations of fund balance for amounts that are not available
for appropriation or are legally restricted by cutside parties for use for a speeific purpose. Designations of fund balance
represent tentative management plans that are subject to change.

Nonspendable fund balance - Amounts that are not in spendable form, such as inventory, or are required 1o be mainlained
intact, such as the corpus of an endowment fund.

Restricted fund balance - Amounts constrained to specific purposes by their providers (such as grantors, bondholders, and
higher levels of government) through constitutional provisions, or by enabling legislation.

Comunitled fund balance - Amounls constrained to specific purposes by the government itself, using its highcst lcvel of
decision-making autbority; to be rcported as committcd, amounts cannot be used for any other purpose unless the
government takes the same highest level of action to remove or change the constraint.

Assigned fund balance - Amounts the government intends to use for 2 speeific purpose; intent can be expressed by the
governing body or by an official or body to which the governing body delegates the authority.

Unassigned fund balance - Amounts that ar¢ avai{able for any purpoese; these amounts are reported only in the general fund.

II. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Diffcrences Between the Governmental Fund Balance Sheet and the Government-wide Statement of Net
Assets as of June 30, 2011,



BERKELLY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

The governmental fund halance sheet includes a reconciliation between fund balance total governmental funds and net assets-
govemmental activities as reporied in the government-wide statement of net assets. The details of this difference are as follows:

Total fund balances for governmental funds $ 6,755,143
Total capital assct values net of depreciation not reported in {und level siatements $ 7,537,413
Total property tax revenuc accrucd as revenue in the government wide financial
statements but deferred in the fund leve! financial statements. 997,119
Total compensated absence liability at the end of the fiscal ycar. (506,013)
Total equipment lease fiability at the cnd of the fiscal year, (1,713,789)
Net adjustment to increase fund level ending fund balances 1o ending net asscts of’
govcmment activities: 3 6,314,730 6,314,730
Net Asset of governmental activities $ 13,069,873

B. Explonation of Certuin Differences Between the Governmental Fund Siastement of Revenues, Expenditures, and Changes in
Fund Baiance and the Government-wide Statement of Activitics

The governmentul fund statement ol revenues, expenditures, and changes in fund balances includes & reconciliation between net
changes in fund balances-total governmentul funds and changes in net assets of governmental activitics a5 reported in the
government-wide statement of activitics. The details of this difference are as follows:

Net change in fund halancc in fund level financial statement 1,563,200.64

Total current year depreciation expense reporicd in the statement of activilies
exceeded current asset additions in the current year hy this amount, $ (840,598.95)

Any change in the compensated ahsence liazbility at the end of the fiscal vear is

reported as an increase or decrease of the accrued cost reported in the statement of

activities but is not reported in fund level stalement hecause is does not require the

use of current resources, During the current fiscal year the future liability for

compensafed abscnces increased this amount. (18,100.47)

Lease payments are cxpensed when paid in fund level statements. However, assets

obtained through a leasc purchase agreemenl are capitalized and depreciated in

govermment wide financial statements. This is the gross amount ol lease payments

tirat were expensed in current fiscal year. {290,308.75)

Any change in the amount of property taxes deferred in the fund level stalements at

the end of the fiscal year is reported as an increase or decrease of property tax

revenue in the statement of activities. This is the amount that deferred property taxcs

increase in the corrent fiscal vear in the fund level statements and was acerued as

revenue in the statement of activitics. 282 40562

Net adiustment to decrease net change in fund balance-total governmental funds to
arrive at changes in net assets of governmental activities $ 696,598.09
—e————

M. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A, Budgetary [nformation

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the General Fund and the

Conl Severance Tox Specinl Wevenue Fund. All annual appropriations lapse at fiscal year cnd.
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BERKELEY COUNTY, WEST VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

Berkeley County, West Virginia preparcs its budget on the cash basis of accounting, Therefore, a reconciliation has boen
performed on the Stateiment of Revenucs, Expenditurcs and Changes in Fund Balance - Budget and Actual for both the General
and Coal Scvcrance Tax Funds.

Prior to March 2nd of each year, the various elecied olficials subinit to the county commission proposed requests for their
respective offices for the fiscal year commencing July 1. Upon review and approval of these requests, the county cominission
prepares proposed budgets on forms preseribed by the State Auditor and submits them to the State Auditor by March 28 for
approval. The county commission then reconvenes on the third Tucsday in Aprii to hear objeetions from the public and w
formally lay the levy.

Encumbrance accounting is emnployed as an extension of the forinal budgetary process. Encumbrances (e.g. purchase orders,
contracis) are reported as reservations of fund balance and do not constitute expenditures or liabilities because the commitments
will be re-appropriated and honored during the subsequent year.

B. Excess of Expendirures and Encumbrances Qver Available Funds:
Tor the year ended June 30, 2011, expenditures and encumbrances exceeded available funds in certain non major special revenuc

funds.

IV. DETAILED NOTES ON ALL FUNDS
A. Deposils and Investments

Interest Rate Risk:

Interest rate risk is the risk that changes in interest rates demanded by the market will adversely affect the value of an investment,
The government does not have u policy on interest rate risk.

Credit Risk:

Credit risk is the risk that the issuer will not fulfill its obligation to the holder of the investment. The government does not
have a policy for credit risk in addition (o state regulations.

Concentrartion of Credit Risk;

Concentration of credit risk is the risk of loss atiributed to magnitude of an cntity's investment in a single issuer. The
government does not have a policy for concentration of credit risk, In accordance with GASB Statement No. 40, "Deposils
and Investment Risk Disclosure” requires disclosurc when the investiment in any one issuer equals or exceeds 5% of the total
amount of investments.

Custodial Credit Risk - Deposits

Custodiel risk is the risk that in the event of a bank failure. the County's deposits may not be returned. The County does not
have o deposit policy for custodial credit risk; however, WV State Code 7-6-2 requires the county council 1o request and
approve a bond with good and sufficient surcties payablc 1o the Statw of West Virginia, in a sum as the county council shall
direct, and which may not be less than the maximum sum that is deposited in the depository al any one time. As of June 30,
2011, the County reported deposits of $7,377,534.65; of the bank balance, $250,000 was covered by Federal Depository
Insurance. The remaining balance of $7,127,534.65 was collateralized by one or maore "Irrevocable Standby Letlers of
Credit” issued by Federal Home Loan Bank of Pittsburgh, Pa. for its member bank, MVB Bank, Inc., the counry's depository.

B. RReceivables

Receivables at vear end for the governinent's individual major funds and non-major, and fiduciary funds in the aggregate,
including applicabte allowances for uncollectible accounts, are as follows:
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Reccivables: General
Taxes b 1,479,270.00

Less allowance for Uncollectible (161,655.00)

Net Tolal Receivables b 1,317,615.00

Governmental funds reports deferred revenues in conncction with reeeivables [or revenue that arc not cansidered to be available
1o liquidate liabilities of the current period. Governmental funds also defer revenuc rccognition in connection with resources that
have been received, but not vet eamed. At the end of the current fiscal year, the various components of deferred revenue and
unearned revenue reported in the governmental funds were as follows:

Unavailable
Deferred tax revenue (Genera! Fund) hY 997,118.42

. Capital Assels

Priinarv Government:

Current changes in capital assets and accumulated Beginning Ending
depreciation: Bslance Balance
7/1/2010 Increases Decreases 6/30/2011

Governmental activities:
Capital assets, not being depreciated:
Land $ 74550200 $ 0.00 § 000 % 745.502.00

Capital assels being dopreciated:

Buildings 2,952,500.00 000 0.00 2,952,500.00
Improvements 1,603.199.00 0.00 0.00 1,603,199.00
Equipment 9,546.402.00 258,570.00 (160,153.00) 9,644,815.00
Less: Total accumulated depreciation 6,469,591.00 1,099,169.00 {160,153.00) 7,408,607.00
Total capital essets being depreciated, net 7,632,510 00 {840,599.00) (320,306.00} 6,791,911 00
Governmental activities capilal assets, nct $ 837801200 $ (840,59900) § (480,459.00) § 7,537.413.00

Depreciation expense was charged to governmental activities of the primary government as follows;
Governmental aetivitics:

General government $ 673,474.00
Public safety 397,870.00
1lealth and sanitation 542300
Culture and recreation 21,442.00
Social services 960.00

Total depreciation expense-government] activities h 1,099,165.00
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Blended Component Unit

Current changcs in capital asscts and accutnulated

E. Long-Term Debt

Capital Leascs

depreciation: Beginning Ending
Balance Increases Decreases Balance

Capital assets, not being depreciated:

Land 1,889,399 $ - - % 1,889,399
Construction in progress - capitalized intcrest 529,694 - 268,137 261,557
Construction in progress 6,661,936 - 2,764,283 3,897,653
Total capital assets not being depreciated 9,081,029 - 3,032,420 6,048,609
Capilal asscts being depreciated:
Buildings, Improvements and Equipment 33.655.826 3,264,305 - 36,920,131
Less: total accurmnulated depreciation (3,025,995) (876,960) - (3,902,955)
Total capital assets being depreciated, net 30,629,831 2,387,345 - 33,017,176
Business-lype activitics capital asseis, net $ 39,710,860 $ 2,387345 % 3,032,420 % 39,065,785
Dcpreciation expense was charged (o functions/programs of the blended component unit as follows:
Business-type activities;
Berkeley County Building Commission $ £76,960.00
Tota] deprecialion expensc-business-type activitics 3 §76,960.00
D. Interfund Receivables, Payables, and Transfers
The composition of interfund balances as of June 30, 2011, is as follows:
Due to/from other funds:

Receivable Fund Payable Fund Amount
E-911 Fees General County Fund 3 245,567
General County Community Corrections 158
General County Oiher government entities 24,793
Coal Severance Community Corrections 22,343
Other government enuics Community Corrections 22,500
Community Corrections State of WV - Grant Funding 36,051
Totat 3 351,412

—

The government has entered into lease agreements as lessee for financing the acquisition of machinery and equipment for its
General Fund. Thesc lease agreements qualifly as capital assets (or accounling purposes, and, therefore they are reported at the

present value of future minimum Jease payments.
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Total Leases:

The total of principal and interest due on L.eases during futurc years are as follows:

Due in fiscal year ending June 30, 2012 363,649
Due in fiscal year ending June 30, 2013 337,535
Due in fiscal year ending June 30, 2014 337,535
Due in fiscal year ending June 30, 2015 337,535
Due in fiscal year ending June 30, 2016 337,535
Total minimum lease payments 1,713,789
Less amount representing interest 253,749
Present value of minimum lease payments 3 1,460,040

Building Commission, a Blended Component Unit General Revenue Bonds
The Building Commission had (he following long-term debt outstanding at June 30, 2011:

1 Series 2004A gencral revenue bonds, original face value of $9,995,000, with interest payablc in semi
annual instaliments, and principal payable in ennual installments, beginning December 1, 2004, at 1.45%
increasing 10 4.95% interest and concluding December 1, 2031, issued to refinance a $9,995,000 general
revenue bond and to provide additional funding for the renovation of the buildings known as the Blue

Ridge Outlct Center.
8,505,000

2 Serics 2004B general revenue bonds, original fuce value of $9,000,000 with interest payable in semi-
annual installments, and principal payable in unnual installments, beginning March 1, 2005 at 3.75% and
increasing to 5% interest and concluding September 1, 2034, issued to provide additional funding for the

renovation of the buildings known as the Blue Ridge Qutlet Center. 7,995,000

3 Series 2005 general revenue bonds, original face value of $9,000,000 with interest payablc in semi-
annual installments, and principal payable in annua) installments, beginning Deccmber 1, 2005 at 3.25%
and increasing to 5.55% interest and concluding December 1, 2035, issued to provide additional funding

for the renovation of the buildings known as the Blue Ridge Qutlet Center.
8,895,000
4 Series 2006 general revenue bonds, original face value of $5,300,000 with interest payablc in semi-
annual installments, and principal payable in annual installments, beginning in 2007 at 4.77% and
concluding 2037, issued lo provide additional funding for the renovation of the buildings known as the
Blue Ridge Outlet Center.

4,920,000
5 Series 2007 general revenue bonds, original face value of $3.185.000 with interest payable in quarterly,
and principal payable in annual installments, beginning September 2008 at 3.10% and concluding June
30, 2010, issued to provide funding to purchasc additional property to be used as part of the Judicial
Cenler.

3,184,892
6 Serics 2009 lease revenue bonds, original face value of 31,500,000 with intercst payable in semi annual
installments, and principal payable in annual installments, beginning December 2010 at 4.75% and
concluding December 1, 2029, issued to provide funding for the building known us the Blueridge Cutlet

Center. 1,450,000

Total long tcrm debi 3 34,949.892
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The total of principal and interest due on bands during the next five years and in subsequent five-year periods is as follows:

Fiscal Blended Component Unit
Year Activilics
Ended Principal Intercst Total
2012 5 825,000 % 1,508,837 % 2,333,837
2013 890,770 1,526,746 2,417,516
2014 040,732 1,492,487 2,433,219
2015 978,327 1,456,110 2,434,437
2016 1,016,043 1.417,326 2,433,369
2017-2021 5,755,594 6,405,288 12,160,882
2022-2026 7,145,186 4,989,502 12,134,688
2027-2031 8,872,672 3,107,930 11,980,602
2032-2036 7,283,903 1,105,583 8.389.486
2037-2041 1,176,225 126,292 1,302,517
2042 65,439 620 66,059
Totals 5 349040891 § 23,136,721 8 58,086,612
Changes in General Long-Term Liabilities
Governmental Activities Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Capital leases b3 2,173,043 % 0% 459254 § 1,713,789 § 363,649
Annual Leave 462,640 25,273 0 487913 0
Net pension obligation 154,726 77,363 0 232,089 0
Governmental activitics
Long-ternin liabilities 5 2,790,409 $ 102,636 § 459254 § 2,433,791 § 363,649
Beginning Ending Duc Within
Businegs-type Activities Balances Current Current Balance One Year
6/30/10 Additions Reductions 6/30/11
Revenue bonds payable $ 35754892 % 0 S B05000 $ 349493892 % 825,000
Total bonds payable 35,754,892 0 805,000 34,949,892 825,000

F. Restricted Assets

The balances of the restricted asset accounts for the primary government and blended compaonent unit are as follows:

Debt Service-Building Commission

L9117 Fees, General County Fund, Fund #001
E®?11 Fees, Fund #019

Enhanced E-%11 Equipment, Fund #037

Total restricted assets

$

Governmental Blended
Activities Component Unit
0s 1,644,419
245,567 0
1,506,584 a
212,192 0
1,964,343 § 1,644,419
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Y. Other Information
A. Risk Managcment

The government s exposed to various risks of loss related to torts, thelt of, damage to and destruction of assets; errors and
omissions; aud natueal disastcrs for which the government is insurcd with the West Virginia Counties Group, Self Insurance
Risk Fool {(WVYCoRFP).

B. Contingent |.iabilities

Amounts received or receivable from grant agencies are suhject to audit and adjustment by grantor agencies, principally the
federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable
funds.

‘The amount, if any, of expenditures which may be disailowed by the grant or cannot be determined at this time aithough the
government expects such amounts, if any, 1o be immaterial.

The governmenl's counsel, as of June 3¢, 2010, was not aware of pending or threatened [itigation that would have a matcrial
efTect on the financial condition of the government it judgment was rendered against the county.

C. Deferred Compensation Plan

The govermmen! offers its employees & deferred coinpensation plan created in accordance with Internal Revenue Code Section
457. The plan, available to all full-time government employees at their option, permits participants to defer a portion of their
salary until future ycars. The deferred compensation is not available to participants until termination, retirement, death or
unforesecable emergency.

All amounts of compensation deferred under the plan, ail property and rights purchased with those amounts, and all income
attributable to those amounts, property or rights are held for the exclusive benefit of the participants and their beneficiaries.

D. Other Post Employment Benelits

The OPEB Liability reported in the fund level and government wide financial statcments is based on the most recent Actuarial
Siudy performed for the County and is considered applicable to the Fiscal Year of this financial statement. The Actuarial Study
will be updared semi-annunlly and funding set aside for estimated futurc liabilities. Detailed informanon on the basis of the
Actuarial Study and the County Commission Policies considered in the review can be obtained from the Berkeley County
Council Offices responsible for determining future OPEB Liability Estimates.

The government does not proyide post retiremenr health benefits except those mandated by the Consolidated Omnibus Budget

Reconciliation Act (COBRA). The requirements established by COBRA are fully funded by employees who elect coverage

under the Act, and no direct costs are incurred by the County, however, cmployees who elect COBRA are covered under the

County's self-insured health plan as all active employees and those retired employees who maintain County health plan coverage.
V1. Employee Retirement Systems and Flans

A. Plan Descriptions, Contribuiion fnformation and Funding Policies

Public Employee Retirement System (PERS)
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Berkeley, West Virginia parficipates in a state-wide, cost-sharing, multiple-employer defined benefit plan on behalf of gencral
county employees. The system is administered by agencies of the State of West Virginia and funded by contributions from
parlicipants, employers, and state approprialions, as necessary.

The following is a summary of eligibility factors, contribution methods, and benefit provisions:

Eligibility to participate: All full-time county employees, cxcept Deputy Sheriffs who
are covered by other pension plans

Authority establishing coutribution

obligations and benefit provisions State Statute

Plan member's contribution rate 4.50%

County's contribution rate 12.50%

Period required to vest Five Years

Benefits and eligibility for distribution A member who has atained age 60 and has earned 5 years or

more of contributing service or age 35 1t the sum of hisher
age plus years of credited service is equal o or greater than
80. The final average salary (three mghcst consecutive years
in the last 10) times the ygars of service times 2% equals the
annual retirement benefit.

Delerred retirement portion No
Provisions for:

Cost of Living No
Death Yes

Public Cmployees' Retirement System (PERS)

Annuul Pension Perccntlage

Fiscal Year Cost Contributed
2011 b 1,159,585 100%
2010 A 1,027,347 100%
2009 % 997,884 100%

PERS issues a publicly available ftnancial report that includes financial statements and required supplementary information.
That information may be obtained by writing to the Public Employees' Retirement System, Building 5, Room 1000, 1900
Kanawha Boulevard Enst, Charleston, WV 25305.

Plan Descriptions ,Contribution Information and Funding Policies
West Virginia Deputy Sheriff Retirement Sysiem (WVDRS)

Eligibility to participate
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Wesl Virginia Deputy sheriffs first cmployed after the cffective dale and any deputy sherifTs hired prior to the eflective dale
who eleet to become members.

Authority cstablishing contribution obligations and benefit provisions
West Virginia State Code

Funding policy 2nd contribulions

Certain fees for reports generated by sherift's otfices are paid to this plan in accordance with West Virginia State Cole.
WVDRS members are required to contribute 8.5% of their annual covered salary and the county is required to contribute
12.5%. The contribution requirements of WVDRS members are established and may be amended only by the State of West
Virginia Legislature.

Period required to vest
Five years

Benefits and eligibility for distribution

A member who has attained age 60 and has camcd 5 or more years of contributing service or age 50 and if the sum of histher
age plus years of credited service is equal to or greater than 70. The final average salary (three highest consecutive years in
the last ten years) times the years of service limes 2.25% equal the annual retirement bencfit.

Deferred retirement option
No deferred retirement option is available.

Provisions for cost of living adjustments or death benefits
This plan has no provisions for cost of living adjustments. There are provisions for death benefits.

West Virginia Deputy Sheriff Retirement Svstem { WVDRS)

Annual Pension Percentage
Fiscal Year Cost Contribuicd
2011 5 420,076 100%
2010 5 403,772 100%
2009 b 410,714 100%

PERS and WVDRS issue a publicly available financial report that includes financial statements and required supplementary
information, That information may be obtained by writing to the Public Employees’ Retirement Systein, Building 5, Room
1000, 1900 Kanawha Boulevard East, Charleston, WV 25305,
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Revenues:
Map sales
Miscellaneous
Interest

Total revenues

Expenditures:
General government
Capital outfay

Total expenditures
Excess (deficiency) of
revenues over (under)

expenditures

Fund bhalance at
beginning of year

Fund balance at
end of year

BERKELEY COUNTY, WEST VIRGINIA
BUDGETARY COMPARISON SCHEDULE -
ASSESSOR'S VALUATION FUND
For the Fiscal Year Ended June 30, 2011

$

Variance with
Actual Amounts  Final Budget

Budget Amounts Budget Positive
Original Final Basis (Negative)
24.00 3 24.00 § 5200 $ 28.00
877,984.00 877,984.00 931,195.00 53,211.00
6,500.00 6,500.00 3,976.00 (2,524.00)
384,508.00 384,508.00 935,223.00 50,715.00
913,827.00  1,107,960.00 899,087.00 208,873.00
115,000.00 37,566.00 57,566.00 0.60

1,028,827.00

1,165,526.00 956,653.00 208,873.00

(144,319.00)  (281,018.00) (21,430.00) 259,588.00
144,319.00 281,018.00 281,018.00 0.00
0.00 $

000 § 259,588.00 § 259,588.00
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Honorable Members of the
Berkeley County Council
Martinsburg, West Virginia 25401

We have audited the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of Berkeley County, West Virginia (County),
as of and for the year ended June 30, 2011, which collectively comprise the County's basic financial
statements and have issued our report thereon dated June 28, 2012, We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards , issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

Management of the County is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the County's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the County's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the County's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the County's financial statements will not be prevented, or detected and corrected on a
timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County's basic financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The resuits of our tests disclosed no instances of noncompliaiice or other matters that
are required to be reported under Government Auditing Standards .

This report is intended solely for the information and use of the audit committee, management, others
within the organization, County Officials and federal and state grant agencies, and is not intended to be
and should not be used by anyone other than these specified parties.

Respectfully submitted,
Lisa K. Thornburg, CPA

June 28, 2012
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